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lndependent Auditors Limited Review Report on Unaudited Quarterly Financial
Results of Eastern Silk lndustries Limitedunder Regulation 33 of the SEBI (Listing

obligations and Disclosure Requirements) Regulation 2015, as amended.

Review report to
The Board ofDirectors of
Eastern Silk Industries Limited

1, We have reviewed the accompanying statement of Unaudited financial results of Eastern Silk
lndustries Limited ("the Company") for the quarter and half year ended 30th September,2023
("the Statement"), attached herewith, being submitted by the company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosures Requirements)
Regulation 2015, as amended.

2. The preparation of the statement in accordance with the recognition and measurement
principles laid down in lndian Accounting Standard 34,(lnd AS 34)"lnterim financial
Reporting"prescribedunder section 133 of the Companies Act, 2013, as amended, read with

relevant rules issued thereunder and other accounting principles generally accepted in

lndia,is the responsibility of the company's management and has been approved by the
Board of Directors of the company. Our responsibility is to issue a report on these financial
statements based on our review.

3. We conducted our review of the statement in accordance with the Standard on Review
Engagements (SRE) 2410 "Review of lnterim Financial lnformation Performed by the
lndependent Auditorof the Entity" issued by the lnstitute of Chartered Accountants of lndia.

This standard requires that we plan and perform the review to obtain moderate assurance as

to whether the financial statements are free of material misstatement(s). A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial data
and thus provide less assurance than an audit. We have not performed an audit and,

accordingly,we do not express an audit opinion.

4. Emphasis of Matter
We draw attention to the followings matters: -

a) Note 3 to the Statement which states that Pursuant to the application under section 7 of
lnsolvency and Bankruptcy Act, 2016 filed by Export-import Bank of lndia one of the Financial
Creditors, being CP (lB) No 5881K812020, the National Company Law Tribunal (NCLT),
Kolkata Bench, admitted the application vide order dated 10.06.2022 and directed to lnitiate
Corporate lnsolvency Resolution Process (CIRP) against the Company. CA Anil Agarwal,
(lBBl/lPA-001flP-P0027012017-18110514) has been initially appointed as the lnterim
Resolution Professional (lRP). Upon commencement of CIRP, the powers of the Board of
Directors of the Company stand suspended and management of the Company vest in the
IRP/Resolution Professional (RP). Further as per order no. CP (lB) No 588/KB/2020 and lA
(1.8.C/713(KB) 2022 dated 29th July 2022 in which Mr. Anil kohli has been appointed as
Resolution Professional for the above matter.

b) Note 4 to the Statement which states that Committee of Creditors (COC) have been
constituted on 04.07.2022 and the revised list of operational Creditor updated on 13th March
2023 on the basis of collection of all claims by the IRP and report is submitted to NCLT by-
lRP. The admitted claims of Secured Financial creditors as on above mentioned date

ilkttrIH

DELHIOFFICE:3ITB,ASAFALIROAD,NEWDELHI-11o002PHONE:23271407'23284825',23284826'



c)

8,93,90,99,403/- (including lnterest).The admitted claims of Unsecured Financial creditors as
on above mentioned date is Rs.40,68,13,000/-.

Note 6 ln the 11th COC Meeting held on 03rd March 2023 in which the Resolution Plan
submitted by Mr. Ajay Bikram Singh through Baumann Dekor Private Limited was approved
by the CoC members on 6th March 2023 and the application for Resolution Plan approval
was filed with Hon'ble National Company Law Tribunal on 9th March 2023 and is pending for
approval.

d) Note 7 The Company's ability to continue as a going concern is dependent upon many factors
including continued support from the Company Officials/Management, employees, operational
creditors, customers and submission of viable resolution plan by the prospective lnvestor.
Under the CIRP, the resolution plan has been approved by the COC and thereafter was filed
with Hon'ble NCLT for seeking their approval. Whereupon, in accordance with the CoC&
NCLT approved plan, the Company will be handed over to the successful resolution applicant
upon full implementation of approved Plan. ln view of the opinion of the management, CoC
approved resolution Plan, the revival of the Company is possible in the foreseeable future.
Accordingly, the financial statements of the company have been prepared on going concern
basis as plant is working and the decision of Hon'ble NCLT on approval of Resolution Plan is
pending.

e) Note 10 & 11 to the Statement which states that The Company has been categorised as Non-
Performing Asset by the lender banks and majority of the Lender Banks stopped debiting
lnterest on their outstanding debts. Accordingly, the Company has not recognised lnterest
expense on the borrowings lncluding lnter Corporate Deposits. Total lnterest not recognised
by the company is Rs8,978.65 lakhs till 3O'nSept 2023 as per management estimates.

0 Note 12 to the Statement which states that the interest accruals on No Lien Term Deposits
have not been accounted.

g) Note 15 to the Statement which states that the Provision aggregating to
Rs.6,105.02lakhshave been made against total debtors outstanding of Rs.7,238.94lakhs. We
are unable to express any opinion, on correctness and/ or adequacy of the provision made.

h) Note 16No Deferred Tax Asset on Losses for this current quarter has been recognised due to
the uncertainty of profit in the coming years as per the market scenario.

Our conclusion on the statement is not modified in respect of the above stated matters.

5. Based on our review conducted as above, nothing has come to our attention that causes us
to believe that the accompanying statement of unaudited financial resultsprepared in
accordance with applicable accounting standards and other recognized accounting practices
and policies has not disclosed the information required to be disclosed in terms of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations ,2015 including
the manner in which it is to be disclosed, or that it contains any material misstatement.

Place: Kolkata
Date: 8th November,2023

FoTBKSHROFF&CO.
Chartered Accountants

Firm Registration No 302166E

l,a.</,_47b
(LAL|T KUMAR SHROFF)

PARTNER
Membership Number 0607 42

UDIN: 230607 4ZBGPTLQI 557

e

o
**

o
o

F.,
LK

ROFA

t


